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Governments of the United States and Pan-
ama, U.S. contractors and subcontractors, 
including their U.S. citizen or U.S. perma-
nent resident employees, may be required to 
file tax returns with, as well as provide cor-
responding U.S. tax information to, the Gov-
ernment of Panama on income arising under 
or relating to Panama Canal Commission 
contracts. This requirement is applicable 
when the contractor, subcontractor, or indi-
vidual employee is present in the Republic of 
Panama in connection with one or more 
Commission contracts for more than 90 cal-
endar days during the relevant tax year. 
This description of the stated requirement is 
not intended, nor should it be construed, to 
be a legal analysis of the taxation agree-
ment. The Commission assumes no responsi-
bility or liability for a contractor’s or indi-
vidual’s obligation under the taxation agree-
ment, nor for the interpretation of such 
agreement. A copy of the taxation agree-
ment will be provided to the contractor or 
prospective contractor upon request to the 
contracting officer. 

(2) If clause 52.229–6 is incorporated 
by reference, rather than in full text, 
insert the note directly below the title 
of the clause. 

(3) Include elsewhere in the body of 
the solicitation the following note to 
alert offerors that clause 52.229–6 has 
been supplemented. In supply and serv-
ice solicitations, this note should nor-
mally be inserted in Section B fol-
lowing the blanks provided for offerors 
to insert line item prices. In construc-
tion solicitations, the note should nor-
mally be attached to Standard Form 
1442 or inserted in the solicitation’s 
Special Conditions. In small purchase 
acquisitions, the note is to be included 
in the document requesting prices or 
by separate attachment to the docu-
ment. If a U.S. contractor wins the 
small purchase award, the note shall be 
incorporated either (i) in full text, or 
(ii) by reference, on the purchase order 
or other award document. 

NOTE: Offerors’ attention is directed to the 
note added at the end of clause 52.229–6, 
Taxes—Foreign Fixed-Price Contracts. The 
note is an advisory notice regarding possible 
tax obligations under certain circumstances 
of U.S. contractors, subcontractors, and 
their employees to the Government of Pan-
ama. If the circumstances appear to be appli-
cable, offerors may obtain additional infor-
mation by contacting the contracting office 
at the address or phone number provided 
elsewhere in this solicitation. 

(4) If additional information regard-
ing the taxation agreement is re-

quested of Panama Canal Commission 
employees, either before or after 
award, the individual who receives the 
request shall promptly notify the con-
tracting officer and the Office of Gen-
eral Counsel who shall determine, in 
conjunction with the Office of Execu-
tive Administration, the appropriate 
action to be taken. 

(5) Contracting officers shall serve as 
the official liaison, for purposes of the 
taxation agreement, between offerors/ 
contractors and the Commission. The 
taxation agreement provides for the 
classification of contractors into two 
categories, resident and non-resident, 
by representatives of the Governments 
of the United States and Panama ac-
cording to criteria set forth in the 
agreement. The representative of the 
United States Government is the As-
sistant Director, Policy and Programs, 
Office of Executive Administration. 
Classifications, when confirmed by the 
two representatives, will be commu-
nicated to the respective contractors 
by the contracting officer. 

[55 FR 7657, Mar. 2, 1990] 

PART 3531—CONTRACT COST 
PRINCIPLES AND PROCEDURES 

AUTHORITY: 40 U.S.C. 486(c). 

Subpart 3531.2—Contracts with 
Commercial Organizations 

3531.205–46 Travel costs. 

(a) Fixed-price type contracts that 
provide for separate reimbursement of 
travel and per diem shall state that 
such reimbursement will not exceed 
rates established in applicable Federal 
Travel Regulations. 

(b) The clause at 3552.231–70, Travel 
Costs, shall be included in contracts as 
described in paragraph (a) of this sub-
section. 

[55 FR 7658, Mar 2, 1990] 

PART 3532—CONTRACT 
FINANCING 

Sec. 
3532.000 Scope of part. 
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